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INASIR JAVAID MAQSOOD IV Avove Fresco Sweets Blue Area
Chartered Accountants Jinnah Avenue Islamabad
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INDEPENDENT AUDITOR'S REPORT
To the members of PASHA SECURITIES (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion _

We have audited the annexed financial statements PASHA SECURITIES (PRIVATE) LIMITED
(the Company), which comprise the statement of financial position as at June 30, 2023 and 'lhc
statement of profit or loss, statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended and notes to the financial statements including a
summary of significant accounting policies and other explanatory information, and we state that we

have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and of
the profit and comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan and we have fulfilled our other ethical responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’s Report Thercon
Management is responsible for the other information. The other information comprises the Director’s
Report, but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In prcp-aring the ﬁn-ancial statements, management is responsible for assessing the Company's ability
1o continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management cither intends to liquidate the Company or
10 cease operations, or has no realistic alternative but to do so. Board of directors is responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
Jjudgment and maintain professional skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the efTectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concer. I we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, 1o modify our opinion. Our conclusions are based on .

“\

Scanned with CamScanner



CPAAI

the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companics Act, 2017
(XIX 0f 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are

in agreement with the books of account and returns;

¢) the sccurities broker was in compliance with the requirements of section 78 of Securities Act,
2015 and section 62 of the Futures Act, and the relevant requirement of these regulations as at
the date on which the statement of financial position was prepared.

d) Investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business; and

e) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter Paragraph
The financial Statements of the company for the year ended 30 June, 2022 were audited by another auditor

who expressed an unmodified opinion in their report dated 25 November, 2022,

The engagement partner on the audit resulting in this independent auditor’s report is Imran Ul Haq.

-,
QW
Place: Islamabad Nastr Javaid Magsood Imra

Date: 31 October 2023 , Chartered Accountants

UDIN: AR202310163zk3inKZhU :

—r—.
—
Frvanoa i S
I T e ——— 4 3

Scanned with CamScanner



pASHA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT J0JUNE, 2023

ASSETS

NON-CURRENT ASSETS
Property and equipment
Office building

Intangible asset

Long term investments

Long term deposits

Deferred tax asset

CURRENT ASSETS

Trade and other receivables - net

Short term deposits and advances .
Income tax refundable - Net

Short term investment

Cash and bank balances

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued. subscribed and paid-up capital
Revenue reserve

Unappropriated loss

Capital reserves

Surplus on revaluation of office building
Deposit for shares

NON-CURRENT LIABILITIES
Long term financing
Deferred tax liability

CURRENT LIABILITIES
Trade and other payables
CONTINGENCIES AND COMMITMENTS

The annexed notes | to 34 form an integral part of these financial statements,

Note

-3 =

11
12
13
14
15

16

19
20

2023

Restated
2022

===== Pak Rupees——-

207,660 253.844
53,960,000 29,741,760
2,500,000 2,500,000
62,239,714 52,984,174
100,000 500,000
772,349 -
119,779,729 85,979,778
625,727 2,961,754
4,033,000 6,423,000
50,064 665,365
2,721,057 2,501,365
3,406,547 15,779,362
10,836,394 28,330,846
130,616,123 114,310,624
47,815,800 47,815,800
30,084,365 10,607,307
47,858,048 22,400,568
1,500,000 -
49,358,048 22,400,568
127,258,213 80,823,675
2,900,000 4,400,000
- 14,058,595
2,900,000 18,438,595
457,910 15,048,354
130,616,123 114,310,624

DIRECTOR
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pASHA SE
GTATEMEN
FOR THE YE

Revenue
Operating and administrative expenses

Operating profit/(loss)

Other income

Profit (Loss) before taxation

Tax expense

Profit/(loss) for the year

The annexed notes | to 34 forman integ

CURITIES (PRIVATE) LIMITED
;T OF PROFIT OR LOSS
AR ENDED JUNE 30, 2023

ral part of these financial statements.

 ———
CHIEF EXECUTIVE OFFICER

R e T

Restated
2023 2022
-——- Pak Rupees——
2,320,677 4734818
(10,685817)  (10,609.020)
B365.140)  (5.874.202)
12,761,525 4,168,464
1396385 (1,705,73%)
15,080,673 (678,246)
19,477,058 (2.353.084)

l!llll[{(.'l‘(lll
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ASHA SECURITIES (PRIVATE) LIMITED

’I
STATEMENT OF COMPRENENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Pr{!ﬁh’q‘, loss) for the year

2023

Restated
2022

— I"nk Rupees--——

Other comprehensive income
Surplus on revaluation of building

Deferred tax

19.477,058 (3,870,637
25,457,480 -
25,457,480 -
T4030,538_ (2,383,984

Other comprehensive income/(loss) for the year

The annexed notes 1 to 34 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

DIRECTOR
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PASHA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGEN IN EQUITY
FOR THE YEAR ENDED JUNE 0, 2023

Balance as at June M0, 202 1-1Restated

Total comprehensive neome for the year
Profit (lossyfor the yewm
Other comprehensive income/ (losy)

Walanee as at June M0, 2002 2-Restated
Total comprehensive income tor the yewr
(Lossyprofit tor the yea

Deposit for shares

Other comprehensive imcome/ (loss)

Ialance as at June M, 2020

Share capital [ Revenue reserve Capllal reserve
Insued Surplus on Share ,
' Unappropriated y Tatal equity
subseribed and revaluation of depanit
protit/gloss)
paid-up eapital uilding money
o ......;..-::........................-.|I'uL Ilnl;n-q] L — T — .
17815800 L9910 AR VT . NLA07 058
. . (28 19N) . N AT
. ERTIRIT o . S A TR
17818800 Lot ? 7 22,000,507 - LI BAN (R
< 19,477,088 B S e
. . - Ls0n,000 1 A00,000
I L INA87, 480 . 15,087,150
— .- 19477088 IS, 087480 LS L [ AT X
AT NS00 WLON T Vos RN 1, so0,000 (FR AL RIAN

>
-

Fhe annesesh notes T g B0 fomman integeal pant ol these linancial stateiments,

) 7\

CHILE ENLCUTIVE ORFlernr
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pASIIA SECURITIES (FRIVATE) LIMITED
GIATEMENT OF CASIFLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS F ROM OPERATING ACTIVITIES

(Loss)profit before taxation

Adjustments:
Depreciation and impainment

Unrealized loss/(rain) on longs=term investments

Tax written ol
Dividend income

Profit before working eapital changes
(Increase)/decrense in current nssets
Trade & Other Receivable
Deposits, prepayments and other receivable

Increase/ (tleerense) in current liabilities
I'rade and Other payables
Cash generated from/(used in) operations

Dividends received
Taxes paid

Net eash (used in)/ from operating aclivities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment
Decrease/(increase) in long-term deposits

Net cash used in investing activities

CASIH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Directors = nel
Net cash generated from financing activities

Nel (decrease)/inerease in cash
Cash and cash equivalents at the beginning of the year
Cash and eash equivalents at the el of the year

I'he annexed notes | to 34 form

and eash equivalenty

e b S S

CCINEF EXECUTIVE OFFICER

e S PP

an integral part of these financial statements. &

Hesinto)
2028 Ty
Nole e L LT IO
436,504 11,708,7734)
1205010 | 26500
(9,255.540) (20817
065,805 .
.’ 1,867,500
(7,300,757) 1,00, 045
20072) (047.252)
286,024 | TALa% |
2,390,000 (777,401
4,720,024 (635 H55)
_(13on21) (1.185.086)
(12,165,504) (2,65H,103)
- (1,865 800
(147,559) (278,010)
(I47,559) (2,1.38,210)

TILALIIN_ (4,797,108

(219,642)
400,000

(173,701)
27,200

180808 (146,501)

- 00,000
. 500,000
{lZ,.WZ.KM] "‘."'“1""4,
15,779,363 2023 el
15 3,406,517 15,77 9,363

-

DIRECTOR
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pASHA SECURTTIES (PRIVATE) Liayiyep
NOTES TO THE FINANCIAL STA TEM N 14
FOR THE YEAR ENDED JUNE 30, 2913

| CORPORATE AND GENERAL INFORMATION

1.1 Legalstatus and operations

Pasha Secunties (Privale) Limi " N
t mited (the "¢ Mpany" ) is 4 private hmited company incorporated inp

9 N Ty P ord
2006 under the Companies Ordinance, 1984, The Company is a holder of Trading Raghts ¢
) s £

o v akistan on March 15,
("TREC") oI Pakistan Stock Exchange Limited (Trade Only)

itlement Certificate

The Company is principally engaged in the
consultancy, brokerage, underwriting, portfo
The Company's registered office is situ
Blue Area, Islamabad

business of
) eSS oF investment advisory, purchase and sale of sccurities, finangal
10 management and secunties research ' .

ated ot ISE Towers, Room 71 I, 7th Floor, $5-13, Jinnah Ave, Blue Area, G 112

2 BASIS OF PREPARATION

2.1 Statement of compliance

Tt1;s: ,ﬁ"“"'f;_:'l statements have been Prepared in accordance with the accounting and reporting standards as applicable
i Pakistan. The accounting and reporting standards applicable in Pakistan comprise of

« Imernational Financial Reporting Standards for Smal| and Medium Sized Entitiest SMEs) issued by the International
Accounting Standards Board (IASH) as notified under the Companies Act, 2017, and
Provisions of and directives issued under the Companies Act, 2017

- Where provisions of and directives issued under the Companies Act, 2017 difter from the IFRS Standards, the
provisions ol and directives issued under the C ompanies Act, 2017 have been followed

Change of Accounting Framework

The accounting framework for the preparation of financial has been changed from International Financial reporting
standard to International Financial Reporting Standards (IFRS) for Small and Medium Entities(SMEs) 1ssued by IASB

This change has no efTect on the measurement of assets and habilitics except the investment at far value through other
comprehensive income (FVTOCI) has been reclassified to fair value through profit or loss (FVTFL), resultantly the fair
value reserve through other comprehensive income has also been reclassified to fair value gain through profit or loss as

mentioned below.

! 2022 2021
Decrease in Unrealized surplus on remeasurement of investments - 16,075,890
measured at FVOCI
Increase in Unappropriated Profit 1,486,653 16,075,890

2.3 Basis of measurement .
These financial statements have been prepared under the historical cost convention, except where disclosed otherwise,

2.4 Functional & Presentation Currency ] o
These financial statements are presented in Pakistan Rupees( Rs.) which is the Company’s functional currency

2.5 Usc of Judgment and Estimates .
The preparation of financial statements i conformity with the accounting and reporting standards as applicable in

Pakistan requires the use of certain critical accounting cslimatcg In E:ddslmn. Il requires management to exerise
judzment in the process of applying the Company's accounting policies The areas involving a high degree of judgment
or complenity, or areas where assumptions and estimates are significant to the financial statements, are documented in
the following accounting policies and notes, and relate pnmanly to

- Useful !n::s. residual values and depreciation method of property and equipment
- Useful lives, residual values and amortization method of intangible assets

- Impairment loss of non-financial asscts other than inventories

= Provision for expected credit losses .

= Estimation of provisions

- Fair value of unquoted equity investments and building

- Classification, recognition, measurement / valuation of financial mstruments and
= provision for taxation =
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qiA SECURITIES (PRIVATE -
pAsHA SECURITIES (PRIVATE) Livg
\OTES TO THEFINANCIAL S1'.\'l‘l2.\ll~::'l‘

FOR THE YEAR ENDEDJUNE 30, 2023

S

3 SUMMARY OF SIGNIFICANT ACCOUNTING
Sigmficant accounting policies applied in the ;'-n-p:tr .
have been consistently applied to all vears prvscnl\-:!

FOLICIES

atwen ofthese 1
s¢ limancial statements
$ are setout below Ty
eS¢ po

licies
31 Property and equipment
Initial Recognition
ltems of property and equipment except building are sta
impairment losses (ifany). Cost includes expenditure th ’
1s stated at revalued amount less aceumul

: t:_'d At cost less accumulated depreciation (if any) and
;1 - - rea

by 15 direct attributable to the acquisition pfthe items. Buildine
steddepreciation and accumulated impairment loss ‘

Subsequent measurement

Subsequent costs are ingl . e ey
e 8 is peobabl et m:::l;d in the fzssc: S Camying amount or recognized as a separate assel, as appropriate, only
item can be measured relj hllm:rfwnlc benefits associated with the item will low to the Company and the cost of lh:

3 1ably. Where such subsequent costs are incurred to replace parts and are capitalized, the

carrving v Pi p:!.l‘l. IS dﬂcﬁ'ﬂ CT repa 1
- ! amount 'l re a\cd 5 nllcll r\” (‘(h if md i
. . ; p mamntenance c\pfﬂdltlll’ts are char ng to pro ili

Revaluation

Any revaluation increase ansing on the revaluation of buildings 15 recogmised in other comprehensive icome and
presented as a separate component of equity as “Revaluation surplus on property, plant and equipment”, except to the
extent l!'l.?I itreverses a revaluation decrease tor the same asset previously :cwun‘isml i profitor loss, in which case the
increase is credited 1o profit or loss 10 the extent of the decrease previously cl\:;rgcd. Any decrease in carrying amount
anising on the revaluation of buildings is charged to profit or loss to the extent that it exceeds the balance, if any, held in
the revaluation surplus on property, plant and equipment relating to a previous revaluation of that asset. The ’
revaluation resenve is not available for distribution to the Company”s shareholders. The surplus on revaluation buildings

is transferred 1o unappropriated profit on disposal

Depreciation
Depreciation on all items of property and equipment is calculated using the reducing balance method except for

Building in accordance with the rates spectfied in note § & 6 to these financial statements and after taking into account
residual value, if material. Residual values and useful lives are reviewed and adjusted, if appropriate, at cach balance
sheet date. Depreciation is charged on an asstt from the date when the asset is available for use until the asset is

disposed of.

Disposal . _
An item of property and equipment 1§ derecogmized upon disposal or when no future benefits are expected from its use
X derecognition (calculated as the difference between net disposal proceeds

or dispesal Any gain or loss arising vn asset : '
is included in the profit or loss account in the vear in which the assct s

and the carrving amount of the asset) 1
derecognized

Judgments and estimates ) '
. hod are reviewed on a regular basis The effect of any changes in

The useful lives, residual values and depreciation met
estimate 1s accounted for on a prospective basts

Impairment . .
¥ e immediately 1o 11s recoverable amount if the assct's carrying amount 15

An asset’s carrying amount is written down
greater than its cstimated recoverable amount.

cgular basis. Any change in estimates 1 fui_ure
at with a corresponding

Change in estimate
{ property and equipme s

The Company reviews useful |
years which might affect the carnying amo

ives of property and equipment on a £
unts pl the respective ftems ©
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GECURITIES (PRIVATE) LIMITED
< 10 THE FINANCIAL STATEMENTS

et HE YEAR ENDED JUNE 30,2023

[ntangible Assel - Acquired
IREC Certilicate
These are stated at cost less impairment losses (G any). C -
’ _ us k ost includes expenditure that s o
! % : ny). € s dhirectly at
acquisition of the items Trading Right Entitlement Certificates and Membership Card have mdn:!-' tlflhu!ahlc ey
- e i nite useful Life and
The useful hives, restdual values and amortization met!
! : hid are revieswed on a reg i
He e ounied o on a rospoctve ik, a regular basis. The effect of any changes in

Financial Instruments

Financial assets and financial liabilities are recognized when the company becomes 1 party to the contractual provisions
of the instrument and assets and liabilities are stated initially at cost which is the fair value of consideration given of
received The financial assets are subsequently measured at fair value, amortized cost or cost as the case may be with

classifications into 1) at fair value through profitor foss (FVTPLY and i) at amortized cost. Subsequently:

i) Financial assets and habilies at amortized cost
Financial asscts and linbilities at amortized cost are initially recognized at faur

amortized cost, and in the case of financial assets, less any impairment

) Financial assets and habihinies a FVTPL
Financial assets and liabihities carmed at FV

in the statement of profit or loss. Realized and unrealized gains and losses

financial assets and habilities held at FVTPL are included i the statement o

value, and subsequently carried al

IPL are initially recorded at fair value and transaction costs are expensed
arising from changes in the fair value of the
[ profit or loss in the period n which they

anse
Where management has opted 1o recognize a finoncial liability at FVTPL, nny changes associated with the Company's
own eredil risk will be recognized in Statement of Profit or Joss. Currently, there are no financial linbilities designated at

FVIPL

Impairment of financial assets
The linancial assets other than those that are carnied at far value are

whether there is any objective evidence of their impairment. A financial ass

! .
assessed at each reporting date to determine
ctis impaired 1f there 1s objective evidence

Derecognition of financial instroments !
The Company dg-recognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
in which substantially all of the risks and

rransfers the rights to receive the contractual cash flows in a transaction

Trade Receivable

Mensurement
ally at fair value and subsequently measured at ¢

Trade receivable are recogmized mh ost less provision for bad debt.

a there is an objective evidence that the Company will not
(ms of the debts. The amount of the provision is
statement of profit or loss on

Impairment

A provision for impairment ol trd
be able (o collect all amounts due
recognised in the statement of profit o

wdentification

\e debts is established whe
aceording 1o the original e
r loss Bad debts are written-oil i the

ables where collewtion of the amount is

Judgments and estimates
in condition at the

Management reviews its trade debtors on
no longer probable. These estimates are based on historical experience

time of actual recovery.

a continuous basis o idennfy receiv
and are subject to change

Taxation

Income tax expense comprises current and deferred tax. .

&
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PASHA SECURITIES (PRIVATE) LIMITED

NOTESTO THE FIN

ANCIAL STATEMENTS

FORTHEYEAR ENDEDJUNE 30, 2023

3.6

37

38

Current

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date. Management vearly evaluates positions taken in tax returns with respect 1o situations in which apphcable tax
regulation is subject to interpretation and establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authoritics

Deferred

Deferred tax is accounted for using the balance sheet hability method in respect of all temporary differences between
the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable income

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are
recognized o the extent that it is probable that taxable income will be available against which the deductible temporary
differences, unused tax losses and tax eredits cah be utilized

Deferred tax is caleulated at the rates that are expected to apply to the year when the differences reverse, based on tax
rates that have been enacted or substantial Iy enacted by the balance sheet date

Deferred tax s charged or credited i the statement of profit or loss account, except in the case of items credited or
charged to comprehensive income o cywity. in which case itis included in comprehensive income or equity

Judgment and estimanes
Sigmticant judgment is required in determining the mcome tay expenses and corresponding provision for tax. There are
many transactions and calculations for which the ultimate tax determination is uncertain as these matters are being
contested at various legal forums. The Company recognizes liabilities for anticipated 1ax issues based on estimates of
whether additional 1axes will be due Where the final fax outcome of these matters 1s different from the amounts that
were imtially recorded, such differences will impact the current and deferred tax asscts and labilities in the period in
which such determination is made

'
Further, the carrying amount of deferred tax assets is reviewed ot each reporting date and is adjusted to reflect the
current assessment of future taxable profits. 1 required, carrying amount of deferred tax asset is reduced (o the extent
that it 15 no longer probable that suficient taxable profits to allow the benefit of part or all of that recognised deferred
tax asset to be utilized. Any such reduction shall be reversed 1o the extent that it becomes probable that sufTicient
taxable profit will be available.

Off-settin

Deferred I:\ assels and Labilitics are offset when there is a legally enforeeable right to offset current tax assets and
labilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to of fset and intends either to settle on a net basis, or to realize
the asset and settle the hability simultaneously

Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and deposit
accounts

Dividend distribution ‘ . -
Dividend distribution to the Company's sharcholders is recognised as a liability in the period in which the dividends are
)

approved by the company”s sharcholders.

Share capital
Ordinary shares are classified ns cquity and recogmized at their face value Incremental costs directly attributable to the s
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PASHA SECURITIES (PRIVATE) LIMITED
NOTESTO THE FINANCIALSTATEMENTS
FORTHE YEAR ENDEDJUNE 30, 2023

39

310

3.

Trade and other payvables
Trade and other payables are recognized imtially at fair value plus directly attnibutable cost, if any, and subsequently

measured at amortized cost using the effective interest method They are classified as current if payment is due within
twelve months of the reporting date, and as non-current otherwise

Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events; it

15 probable that an outllow of resources will be required to setile the obligation; and the amount could be reliably
estimated Provistons are not recogmized for future operating losses .

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the end of the reporting period The discount rate used to delermine the present value 15 a pre-tax
rate that retlects current market assessments of the time value of money and the risks specific to the liability. The

increase in the provision due to the passage of time is recogmised as interest expense

Judgment and estimates
As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public

expectations, technelogy, prices and conditions, and can take place many vears in the future, the carrying amounts of
provisions are reviewed at each reporting date and adjusted to take account of such changes Any adjustments to the
amount of previously recognised provision is recognised in the statement of profit or loss unless the provision was

onginally recogmised as part of cost of an asset

Contingent liabilities
A contingent liability 15 disclosed when the company has a possible obligation as a result of past cvents. whose

existence will be confirmed only by the occurrence or non-occurrence, of one of more uncertain future events not

wholly within the control of the company or the company has a present legal or constructive obligation that anses from
past events, but it 1s not probable that an outflow of resources embodying economic henefits will be required to settle
the obligation, or the amount of the obligation cannot be measured with sufficient rel 1ability

Revenne recognition
Revenue 15 recognized to the extent that it is probable that economic benefits will flow to the Company and the

amount of revenue can be measured reliably Revenue is measured at the fair value of the consideration received or

receivable, net of any direct expenses
Revenue is recognized on the following basis

Brokerage Commission
Brokerage. consultation and advisory fee and commission on securities and commoditics 1s recognized as and when

related services are rendered

Income on bank depusits
Mark-up/interest on bank deposits and return on investments is recogmezed on accrual basis

Profit on exposure deposits
Profit un exposure deposits 1s recogmized using the effective interest rate

Dividend income
Dividend income 15 recogmised in profit of loss as other income when

- the Company’s right 1o receive payment have been established:

- it1s probable that the economic benefits associated with the dividend will flow 1o the company, and

- the amount of the dividend can be measured relisbly

.

Others
Gam / loss on sale of investment is recognized in the year in which they arise
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PASHA SECURITIES (FRINATE) LIMITED
NOTESTO THEFINANCIALSTATENMENTS
FORITNEYEARENDED JUNE 3O, 2023

Trade date accounting

3z
All “reputar way ™ purchases and wales of finangial assets are recognized on trade dater ¢ the date on which the asset s

e

R
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wld to or by the Company  Regular way purchases of sales of financial assets are those contracts which requares

delivery of assets within the ume frame generally established by regulation or convention m the market

L3 Related party transactions
All transactions involving related parties arsing m the normal course of business are conducted at arm's length at

normal commercial rates on the same terms and conditions as third party fransactions using valuation modes, &
admissible, except 10 extremely fare circumstances where, subject 1o the approval of the Board of Directors. it s 1n the

micrest of the Company to do so
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PASHA SECURITIES (PRIVATE) LIMITED
N.OTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2023

5 PROPERTY AND EQUIPMENT

Owneqd

Cost

e Rupees —

Balance as at July 01, 202 581,498
Additions

556,201 610,364 3,603,320 5,351,380
- - - i = R
. - —— —
Balance as at June 30, 2022 381,408 856,201 610,364 3603320 $351.3m0
i Balance as at July 01, 2022

" 581,405 556,201 G10364 3603320 5381350
Additions _
| Balance as a1 June 39, 2023

581,498

S50,201 G034 3.003,320 5,351,380
| Depreciation

Balance as ay July 01, 202

510,252 528,450 527.890 JA73.606 5.040.213
For the period 10,686 8,323 12,370 25,943 57323
_— e —tS
Balance as at June 30, 2023 520,939 536,780 §40.2m 3,499 508 5097 536
b N — A6
Bulance ay at July 01, 022 510939 536,780 540,269 3,499,544 5,097,536
For the period 9,083 5826 10,514 20,754 46,178
| Balance as at June 30, 2023 S22 542,600 550,783 3,520,303 5,043,714
: _______\
i Carrying amount as at June 30, 2023 S1,473 13,598 59,581 83017 207,666
—_ 'l - — = i
o T 2 55 v.42 9s 3772 253, 8.
Carrying amount as at June 30, 2022 00,550 19,42] 70,0 103,77, X
b Rate of Depreciation 15% 30% 15%, 20%, .
i - —
s Dcptect:ui(m has been alloeated 10 administrative expenses,
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A SE('ITRITIES (PRIVATE) LIMITED

ASH . R .
20-";5 TOTHE FINANCIAL STATEMENTS
}-‘UR THE YEAR ENDED JUNE 30, 2023
¢ Building . .
¢ ?crtr::lt helow is the carrying amounts of right-of-use asset recognisedand the movements during the year
2023 2022
Note w——=Pak Rupees——
Netearrying value hasis
As at | st 'Ul\' 2').7-‘ 1.760 30.93 l .OOU
& e B
Assets writen off - -
falance as at July 01, 2022 29,741,760 30.981,000
Depreciation charged for the year (1,239,240) (1.239,240)
Revaluation surplus 25.457.480 -
Closing balance _=__.§_1,960,@0£ﬂ=29,241.;_é0 -
Depreciation on office building has been chargcd. on straight linc basis over its remaining useful life to profit or loss.
The company has a renewal lease contract of building for a remaining period of 20 years.
Eair value has been estimated at Rs. 40,000 per square fecl by management as at 30 June 2023 using market based
approach. The area of this building is 1349 square feet approximately
2023 2022
Note —Pak Rupces—

7 INTANGIBLE ASSET

Trading Right Entitlement Certiticate ("TREC™) 7.1&7.2 2,500,000 2,500,000
2,500,000 2,500,000

7.1 The Company has pledged/hypothecated Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange
Limited (PSX) at a notional value of Rs 2 5 million Base Minimum Capital (BMC) requirement.

72 Notional values of these Trading Right Entitlement Certificates 1s Rs. 2.5 million (2022 Rs 2.5 million). as published
by PSX

2023 2022
Note Pak Rupees——
8 FINANCIAL ASSETS OTHER TIIAN CASH AND BANK

Equity instruments designated at FVTPL 9 62,239,714 52,984,174
14 2,721,057 2,501,365

Financial Assets designatedat FVTPL
Debt instruments at amortised cost

- Long term deposits 10 100,000 500,000
- Trade debts - net 11 625,727 2,961,754
- Short term advances 12 1,033,000 1,023,000
= Short term deposits 12 2,270.913 5,400,000

4.029.640 0.881.754

68,990,410 (3370293

-
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PASHA SECURITIES (PRIVATE) LIMITED
NOTESTO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2023

9 LONG TERM INVESTMENT AT FVTPL
Non- Listed Equity Securities
Opeming Balance 921 52,984,174 50,850,298
Adjustment for remeasurement to (e value 9.255.540 2093877
62,239,714 2984174

2.1 Opening balance include 609 (1,820,762 shares) which are held in a separate Central Depository Company Limited
("CDC") blocked sub-account

9.2 This represents investment in the shares of ISE REIT Management Company Limited. The shares are non-listed and
there is no evidence of existence of an active market or transactions amongst the participants it an arm’s length
basis As an alternative approach, the break-up value of shares (calculated as per TR-22 issued by ICAP) of ISE
REIT Management Company Limited as per their latest audited financial statements has been taken with
adjustment for unobservable inpuls related to percentage of assets of REIT stated at fair value and risk factors
related to marketability of shares. The related deferred tax has not been provided on unrealized gain since the
miarket value taken here is break up value as per accounts of investee and its real market value is not available
however some recenttransactions these shares privately have been made at below cost

2023 2022
Note ——=Pak Rupees—
10 LONG TERM DEPOSITS
Central Depository Company Linited 10.1 100,000 100,000
Natiwonal Clearing Company of Pakistan Limited - 400.000
10.2 100,000 200,000
10,1 This represents long term deposits held with Central Depository Company Limited
10.2 This represents long term deposits held with EClearing Company of Pakistan Limited
1T TRADEAND OTHER RECEIVABLES-NET
Clients 1.1 3.289.000 3,053,661
Other Receivable -y 242,000
Less: Provision for bad debis
Other Chients 1.2 (2.663.274) (333.906)
625,727 2.961,754
2023 2022
Note Pak Rupees—
11.2 Provision for bad debt
Balance asat July | 333906 333,906
(Income ) expense charged during the year 2,329,367 .
Closing balance (as at June 30) 2,603,279 333 90
12 SHORT TERM DEPOSITS AND ADVANCES
Short-term loans and advances
Advances 1o employees 1,033,000 1,023,000
Short-term deposits )
Advance to EClear Services Limited 729,087
NCCPL exposure Margin - House 2270013 5,400,000
3,000,000
4,033,000 6,423,000
*®
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ASHA SECURITIES (PRIVATE) LINITED
NOTES TO THE FINANCIALSTATEMENTS
FORTHE YEARENDED JUNE 30, 2023

2023 2022
Note s—Pak Rupees——
I3 INCOME TAN REFUNDARLE - NLT
Opening balance as at July 01 665363 463274
Add withheldpard duning the year 387.5%9 AR
1052924 Tin 347
Less Adjustment againa advance tan 337,495 (71,022)
Less wranten off 1663 365) -
Balance atthe end of the Year-Refundablel payables) 20.064 665368
M SHORT TERM INVESTMET AT FVITL
Listed equity Securities ' 14.1 2,721,087 2.501.368
2,721,037 2.501.565
41 Fair valucs of these equity shares are determined by reference to published price quotations 1n an active market
2023 2022
Note —Pak Ropees—
IS5 CasiaNp BANK BALANCES
Cath in hand 1316 6332
Cashoat bank - Local currency
Current accounts 151 Jan22nm 15,773,030
J406, 847 15,770,362
151 Cash ar bank includes customers® assets in the amount of PKR 373,608/ (2022 15,773.030) held in designated bank
aceounts
i
2023 2022
16 SHARE CAFITAL ——=Fak Rupees—ro
Authorized capital .
161 5000000 (2022 $.000,000) ordinary shares of PKR 10 cach 20,000,000 £0 000 000
162 Dssued, subseribed and paid-up share capital
023 2022
1.‘“.‘_!“ 3,781,580 Ordinan shares of B 10 cach. 1ssued for cash 47 818800 47 %15 800)
163 Sharcholders holding §% or more of total shareholding
Sumber of Shares Pereentage
2023 | 2022 2022 =Usl
M Omer Ighal Pastia 78LE31 4.781.531 P999% | s rers
.
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PASHA SECURITIES (PRIVATE) LINMITED
NOTESTOTIHE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2023

17 SURPLUS OF REVALUATION OF OFFICE BUILDING
The revaluation surplus represents net cumulative increase in the Carrying amount as a result of revaluation of office
building carnied at revalued amount. The surplus revaluation is presented as a separate capital reserve in the financial
slalements

2023 2022
—=-Pak Rupees-—=—
Revaluation surplus as at July 0] 22,400,568 22 400,568
Surplusfideticit) arising on revaluation right of use asset 25,457,481 -
47835048 22,400,568
Related deferred tax effect
Surplus/(deficit) ansing on revaluation night of use asset - -
Closing balance net of deferred tax effect 47,858,148 22,400,568
L

171 Restriction on distribution
The surplus on revaluation of office building is not available for distribution to the sharcholders in accordance with
section 241 of the Companies Act, 2017,

I8 FINANCIAL LIABILITIES 2023 2022
Non-Current Note P2k Rupees——
Financial liabilities at amortised cost

Loan from director 19 2,900,000 4,400,000
Current
Financial liabilities at amortised cost
Trade and other payables 21 457,910 15,048,354
3357910 19,448 354

19 LONG TERM FINANCING

Loan from director 19.1 2,900,000 4,400,000

2,900,000 4,400,000

19.1 This represents amounts received from Directors of the Company to fund short-term working capital needs. The
loan 1s unsecured, bears no anterest, and is repayable on demand of the director

20 DEFERRED TAX LIBILITY .

The deferred tax assets and the deferred tax liabilitics relate to income tax in the same jurisdiction, and the law allows
net settlement. Therefore, they have been offset in the statement of financial position as follows

2023 2022

Note ——Pak Rupees—
Deferred tax Liabilsty - 14,135,428
Deferred 1ax asset (772,349 (U6 833
(772,349) 14 038 593

20.1' Analysis of change in deferred tax
Provision for bad debts (772,349) (¥6.833)
Office building - 9,149,528
Fair value gain on equity instruments at FVTPL - 4,985,900
(772,349 14,038 543
-~
-
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PASHA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

21

p2N |

TRADE AND OTHER PAYABLES
Trade creditors

Accrued and other payables

Audit lee

CONTINGENCIES AND COMMITMENTS

Note

2023

2022

Pak Rupees——

There are no contingencies or commitments of the Company as at June 30, 2023 (2022: Nil)

REVENUE

Commission Income Equity Trading

OPERATING AND ADMINISTRATIVE EXPENSES

Stall salaries, allowances and other benefits
Director's remuneration
Communication expense
Postage and courier charges
Entertainment

Printing and stationery

CDC trading charges

NCCPL trading charges

PSX trading charges
Travelling and conveyance
Legal and professional charges
Repair and maintenance
Auditors' remuneration

Rate and taxes

Uulities

Doubiful debits

Misc. expenses

Bank and other charges
Depreciation

Auditor's remuneration
Audit Services
Annual audit fee
Non-audit services
Certifications for regulatory purposes

OTHER INCOME

Fair value Gain / loss on equity instruments at FVTPL
Unrealized Gamn / 1oss on equity instruments al FVTPL
Dividend income from equity instruments at FVTPL

Miscellaneous income

INCOME TAX EXPENSE

Current Tax .
Deferred tax '

Note

240

273,182 14,585 867
9,728 288,487
175.000 174,000
457910 15.048 354
2023 ! 2022
Pak Rupees——
[2320677 ][ 4.734.818]
2,320,677 4.734.818
2,179,828 2,409,567
1,675,354 3,716,822
243,753 407416
35,644 74,268
197,055 177.716
26,175 106,305
31,146 36,520
14,522 14,755
239.128 229,071
7,050 171.800
194,832 34,448
23,830 113.052
245,000 174,000
36,660 269,000
943,846 831,976
2,528,066 -
775,286 537,906
\22 7.836
1,285,418 1,296,562

10,685817 10,609,019

175,000 145.000
T0.000 29 000
245,000 174,000

Restated

(26,107) (LI11.514)

9,255,540 2093877

1,998,033 1.865.800

1,534,059 1.320.302

12,761,575 416800,

337495 71,022
(I5418,168) 607,224
— (15,080,073) 078,246
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I‘,\!_ill;\ SECURITIES (PRIVATE) LIMITED
NOTESTO ThE FINANCIAL STAY EMENTS
FORTHE YEAR EN DEDJUNE 30, 2023

27 _l[:l[..\lfml.l{.-\ll().\ OF CINEF EXECUTIVE, DIRECTORS AND EXECUTIVES
9 i~ Lol : . ( NEC »,
: _f_“‘“glr_q'dl.b 1m:tunh charged in the financial statements for remuneeation 1o the chief exccutive, directo d
executives ol the Company as perthe terms of their employment are set out in the table below e

2023 2022

CLO Director CED Director

e Rupees —eeees | Rupees seeeeeee
Short term employee benefits
Managerial Remuneration 1,675,354 - 1,320,000 877,800
Housing and Utititics - - ‘s%_ll 40 8%.-1 34
1,675,354 - 2,216,140 1,775,939
No. of persons . 1 1 ] [

28  CAPITAL ADEQUACY LEVEL AND CAPITAL RISK MANAGEMENT
The Company's objectives when managing capital are 1o safeguard the Company’s ability to continue as a going

concern in order to provide returns for shareholders and benefits for other stakeholders anil to maintain an optimal
capital structure

Net capital requirements of the Company are sct and regulated by Pakistan Stock Exchange Limited These
requirements are put in place to ensure sufficient solvency margins and are based on excess of current assets over
current habilities

The Capital adequacy level as required by CC s ealenlated as follows,

2023 2022

Note =Pk Rupees—
Total Assets 130,616,123 114,310,624
Less Total habilities 3357910 33,486,949
Less® revaluation surplus on right of use assct 47.858.048 22400568

Capital adequacy level _ 79400165 58,423,107 .
While determining the value of the total asscts of the TREC Holder, Notional value of the TRE certilicale as af year
ended as determined by Pakistan Stock Exchange has been considered
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PASHA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTIHE YEAR ENDED JUNE 30, 2023

29 Information required by regulation 34 of Securities 2023 2022

Broker Regulations 2016

a) Customer shares in the central depository system - -
Customer's ¢cash in bank account - PKR 373,608 15,762,049

b) Securities pledged with financial institutions

<) Pattern of shares:
Mr. Omer Igbal Pasha 4,781,531 4,781,531

4,781,531 4,781,531

T'otal no of shares
L}

d) Changes in shareholding:
Shares issued during the vear 10 Omer Iqbal Pasha
Trade and other receivables are stated at estimated realizable value after cach debt has been considered individually

¢)

Where the payment of a debt becomes doubtful a provision is made and charged to the statement of profit or loss.
1 Aging analysis of amount due from customers

Due not more than 5 days - PKR

Due more than § days - PKR

3.289,000 3,053,661

30 TRANSACTIONS AND BALANCES WITH RELATED PARTIES
The related parties include directors. magor shareholders, key management personnel, senior executives and entities over
which the directors are able to exercise influence. Transaction with related parties are on arm’s length basis (except for
where stated else wise) Funds kept with related party are shown under bank balances. Amounts due from and due to
related partics are shown under recervables and payables. The remuncration of Chiel Executive and key management
personnel 15 disclosed in respective note of these financial statements,

Nam of the related N Meticishi Transactions during 2023 | 2022
party Nature of relationship the yenr , - Rupees —
Omer lgbal Pasha Director Opening balance 4,400,000 3,900,000
loan transferred to (1,500,000)
. share deposit money
lean received - 500,000
Closing balance 2,900,000 4,400,000

31 CORRESPONDING FIGURES
The corresponding figures have been rearranged and reclassified, wherever considered necessary. However, these

changes du not have any material impactover previously reperted figures.

EVENTS AFTER REPORTING DATE

31
There were no subsequent cvents that may require adjustment or disclosure in the financial statements as at reporting
date.
33  GENERAL
330 The figures have been rounded off to the ncarest Rupee - -
. — :
332 Number of persons employed s 2

Average number employvees durning the yvear
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PASHA SECURITIES (PRIVATE) LIMITED
NOTES 10 THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2023

34 DATE OF AUTHORIZATION
Ihese financial statements have been authonized by the Board of Directors of the Company on L4

-~

f:[?:]“, e

TCHIEFENECUTIVE OFFICER DIRECTOR
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